


Habitat for Humanity of Washington and Dodge 

Counties is an ecumenical Christian housing ministry, 

creating and maintaining affordable housing through 

partnerships to positively impact individuals, families, 

our community and our environment

Mission Statement



Vision Statement

Habitat for Humanity International 

believes in: 

“A world where everyone has a 

decent and affordable place to live.” 



It is best to see Habitat as 

both the…

Builder and the Banker

Habitat for Humanity 30%

30% of our annual gross income

Partner FamilyMortgage



There are many myths that surround the Habitat for 

Humanity mission and organization. 

No matter how well intended these myths may be, 

they can create a lot of confusion. 

If you have any questions or concerns about 

something you have heard, please ask a Habitat 

staff member about it.

If it is not in writing,

it is not true.



 Myth: Jimmy Carter is the 
founder of Habitat.

 Myth: Habitat gives homes     
away for free. 

 Myth: Not a lot of people in 
Washington or Dodge Counties 
have a low income, Habitat 
recruits partner families from 
outside our area as well 

Examples of Common Myths

 Fact: Millard Fuller and his wife 

Linda are the founders.

 Fact: We sell our homes at a low 

cost, no interest mortgage to 

qualified partner families.

 Fact: All partner families must 

either live or work in Washington 

or Dodge counties prior to 

applying to the program. 



1. We renovate & build houses in 

partnership with qualified families.

How does the Homeownership 

Program Work??



2. We use as much donated material and 

labor as possible. 

How does the Homeownership 

Program Work??



3. We sell the houses at no interest 

and with no profit. 

How does the Homeownership 

Program Work??



Partner Families must meet all 3 criteria to qualify 

for a Habitat home: 

 Families who are in need.

 Families who are able to pay.

 Families who are willing to partner. 

Who qualifies for a 

Habitat house?



May have…

 …An over crowded home

 Sufficient space for the family’s demographic

 …Too high of rent

 Excess of 30% of gross annual income

 …Structural & mechanical problems

 …Mold & mildew 

 …Neighborhood safety

 …Energy inefficiency 

Families in Need: 



Partner families must show proof of: 

 Employment 

 Positive Landlord references

 Other income

 Child support

 SSI

 Disability

 Other private or government 

programs

Ability to Pay: 



 A family’s monthly debt to income ratio shall not exceed 

43% of the family’s yearly income. 

 Examples

 Monthly rent or mortgage 

 Monthly credit card payments

 Monthly school loan payments

 Monthly automobile payments

 Monthly medical payments

Ability to Pay: 

Debt to Income Ratio



“Sweat Equity” - The actual hands-on physical involvement 

and labor of partner families.

 250 hours of Sweat Equity per adult in household. 
 Will not exceed 500 hours per family. 

 Up to 30% of Sweat Equity hours may be completed                             

by family & friends. 

Willingness to Partner:



The time it takes to 
complete the home 
ownership process 

depends

on construction schedules 
and partner families’ ability 

to complete sweat equity 
hours. 

How long does it take? 



Total Time Spent to Become a 

Habitat Homeowner:



Partner Family Applicants must: 

 Take the homeowner word quiz

 Attend new homeowner classes 

 Complete the budget review at a local budget 

counseling agency

 Turn in your Sweat Equity slips in a timely manner

 Be flexible and patient with the process

What is my Responsibility During the 

Homeownership Process? 



Partner Families must: 

 Pay monthly mortgage payments on time

 Keep the house well maintained 

 Pay annual property taxes

 Pay all utility bills (electric, gas, sewer & water)

What is my Responsibility as a 

Habitat Homeowner? 



House Pricing

Terms of the loan: 
o 0% interest

o Amortized up to 40 years

Monthly Payment: Will be based on 30% of family’s 

gross annual income less 1% per minor child in household. 

Payments will include:

o Principal

o Insurance escrow

o Property tax escrow

o Condominium dues

The term of the loan will be based upon dividing the monthly 
principal payment into the total house cost. 



The House Pricing Formula:

Cost of building materials 

+ cost of land & improvements

+ In-kind donation value 

+ cost of hired labor

+ cost of construction supervisor 

+ cost of administration

= PRICE OF YOUR HOME !!! 

House Pricing

There is NO set price! 



 The First Mortgage

 The cost of your house

 Other Mortgages

 There may be additional mortgages depending on 

opportunities that present themselves at closing 

(such as down payment assistance). 

 In addition, if the appraised value of the home 

exceeds the first mortgage Habitat will institute a 

silent mortgage to protect from windfall profits. 

Your Mortgage



$120,000 is the appraised value of your home
minus

$80,000 is how much you will pay for your home
equals

$40,000 difference/homeowner equity

The $40,000 becomes a silent mortgage. If you sell your home 
before the total silent mortgage forgiveness, you will owe Habitat 

the difference. 

All appreciation and depreciation on the home is the 
partner family’s gain or loss. 

Mortgage Example



Any Questions?

Contact our office to learn more! 

(262) 338-0690 

601 Schoenhaar Dr. 

West Bend, WI. 53090


